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Annex 1: Overview of Forest Governance

Brazil is a forest country with approximately 463.2 million hectares (54.4% of its territory) covered by natural
and planted forestg which represents the second largest forested area in the world; second only to Russia. Of
the 463.2 million hectares, 456 million hectares are native or natural forests (with 325.5 million hectares of
these in the Amazon Biome). The remaining 7.2 million hectares are planted forests (2013) of which 71% are
Eucalyptusspp., 21.7% ard’inusspp., and the remainder is dividemimong Acaciaspp. (Acacia)Hevea
brasiliensis(Rubber Tree for latex extraction),Schizolobium amazonicu@®aricd),Tectona grandigTeak),
Araucaria angustifoligAraucaria), and other species. Approximately 50% of the forests planted in Brazil are
certified through some kind of forest certification (FSC and/or PEFC). The natural forests include 308 million
hectares of public forests, of which 91% are in the Amazon Biome. There are 110.96 million hectares of protectec
areas in Conservation Units in tihenazon Biome and a total of 124.6 million hectares of communal forests
(these may overlap with some conservation units). There is a forest concession of 145,000 hectares of public
forests in the Amazon Biome for sustainable forest use.

From the perspecti of the forest type, forest management activities in Brazil can occur in natural forests
(rainforests) or planted forests. From the point of view of land ownership, forest management can be carried
out on public or private land.

Public lands subject to magement are covered with natural forests (there is no plantation management on
public lands) and can be carried out by private companies or by traditional communities. The management of
natural forests may also occur on private land.

Although there are noestrictions on who can carry out the management of planted forests, these are usually
managed by companies, farmers or families, always in particular locations (given that the public lands have
natural forests).

The total volume of timber originating fno native forests of the Legal Amazon that was traded lawfully in 2011
(the most recent data) was 12.9 million m3, of which 89% originated from the states of Para, Mato Grosso, and
Rondonia. In the same year the lumber production was about 5.9 million th3gnéss revenue of 4.3 bhillion
Brazilian reais.

The management of Brazil's forests involves different institutions at three levels of government (federal, state,
and city). In the federal government, the forest management is under the direct respawsifilifour
institutions: the Department of the Environment (MM) is responsible for formulating forestry policies. It
operates by granting power for sustainable forest production and is responsible for signing forest concession
contracts. The Brazilian Faitey Service (SFB) is the administrative institution of the federal public forests for
the sustainable production of goods and services. It is also responsible for the generation of information,
gualifications, and fostering the forest area. The Braziliatitute of the Environment and of Renewable Natural
Resources (IBAMA) is the institution responsible for environmental control and inspection, and is also
responsible for licensing and environmental control of the Brazilian forests in its area of comopefehe
institute Chico Mendes of Conservation and Biodiversity (ICMBIo) is responsible for proposing, implementing,
managing, protecting, inspecting, and monitoring the Conservation Units instituted by the Federal Government.
In the state scope, geneig) the state departments of the environment are responsible for formulating policies
and forest standards, and the state environmental institutions are responsible for licensing, controlling, and
inspecting forest activities and conservation. In the sitthat have a forest management structure, the
arrangement is similar.

The rules for the management of native forests are much more stringent than those for plantations, and in many
States, there is no need for environmental licensing for plantations. tDutne large areas, numbers of
applicable laws and regulations, as well as the difficulty of performing inspections, the risks to legality of native
wood are greater than those relating to the use of plantatigrnsstifying the risk analysis for the twgges of
forests (natural and plantations).
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Summary of timber sources in Brazil

Forest type
classification

Natural forests

Permit / license
type

AUTEF/ AUTEX

Authorization of
Forest Exploitatior

DOF/ GE
Document of
Forest Origin

Forest Origin Fisci
Bill of Sale /
Invoice

Main license
requirements (Forest
Management Plan,

harvest plan or similar?)

To operate in forest
management, it is
necessary to obtain an
Authorization of Forest
Exploitation (AUTEF or
AUTEX depending on the
state).

The transport in the
national territory should
always be accompanied
the Fiscal Bill of Sale and
by the Documenbf Forest
Origin (DOF or GF
depending on the state).
Exports should carry an
Invoice.

The wood originating from Brazilian natura
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Clarification

forests, when transported in the national
territory, must always be accompanied by
two documents: The Document of Forest
Orign (DOF; that in some States is called
Forest Voucher or GF); and the fiscal bill ¢
sale (in the domestic market). The legal
status of the forest management can be
demonstrated through the presentation of
the Authorization of Forest Exploitation,
which may be the AUTEF or AUTEX
depending on the state. However, there ig|
always the risk that the wood comes from
different area to that of the approved
AUTEF/AUTEX; therefore this
documentation only is weak evidence of

legality.

Plantations of
exoticspecies

Fiscal Bill of Sale |
Invoice

Some cases may require
an environmental license
for the management of
plantations

The need for an environmental license for!
plantation management varies in each sta|
However, all merchandise must always be
transpoited and traded with a fiscal bill of
sale (in the domestic marketll exports
must have an invoice.

Plantations of
native species

DOF / GE
Document of
Forest

Origin / Forest
Voucher / Fiscal
Bill of Sale /
Invoice

Some cases may require
anenvironmental license
for the management of
plantations, in addition to
the AUTEF or AUTEX.
The transport in the
national territory should
always be accompanied |
the Fiscal Bill of Sale and
by the Document of Fores
Origin (DOF or GF
depending on the st&).
Exports should be
formalized with an
Invoice.

The need for an environmental license for,
plantation management varies in each sta
In all cases, as the wood is going to be
transported with a DOF/GF, an
AUTEF/AUTEX is required.

All merchandise mustlways be transporte
and traded with a fiscal bill of sale (in the
domestic market)All exports must have ar
invoice.
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Annex 2 : Principal Brazilian commercial tree species

In terms of native forests, the major species being harvested as of 2009 were as below. Source:
http://risk.forestlegality.org/content/brazilian - Species

High -value species:

Ipé -amarelo/Brazilian walnut ( Tabebuia serratifolia )
Ipé -roxo/Brazilian walnut ( Tabebuia impetiginosa )
Cedro Vermelho/Cedar (  Cedrela odorata )

Itatba ( Mezilaurus itauba )

Freijo ( Cordia goeldiana )

= =4 =4 -4 -4

Mid -value species:

Amescla ( Protium heptaphyllum )

Angelim -pedra ( Hymenolobium petraeum )
Angelim -vermelho ( Dinizia excels ')

Breu ( Protium sp.)

Cambara ( Vochysia sp.)

Cedrinho ( Erisma uncinatum )

Cedrela ( Cedrela sp.)

Cerejeira ( Torresea acreana )

Cumaru ( Dipteryx odorata )

Cupilba ( Goupia glabra )

Garapeira ( Apuleia molaris )

Goiabao ( Pouteria pachycarpa )
Jatobéa/Brazilian cherry (  Hymenaea courbaril )
Jequitiba ( Cariniana sp.)

Louro ( Ocotea sp.)
Macaranduba/Massaranduba ( Manilkara huberi )
Muiracatiara (  Astronium sp.)

Oiticica ( Clarisia racemosa )

Pequia ( Caryocar villosum )

Peroba ( Aspidosperma sp.)

Roxinho ( Peltogyne sp.)

Sucupira ( Bowdichia sp.)

Tatajuba ( Bagassa guianensis )
Timborana ( Pjptadenia sp.)
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Low-value species:

Abiu ( Pouteria sp.)

Amapa ( Brosimum parinarioides )
Amesclao ( Trattinnickia burseraefolia )
Angelim -amarg oso ( Vataireopsis speciosa )
Angelim -saia ( Parkia pendula )

Caju ( Anacardium sp.)

Marupé ( Simarouba amara )

Copaiba ( Copaifera sp.)

Faveira ( Parkia sp.)

Mandioqueiro ( Qualea sp.)

Orelha de macaco (  Enterolobium schomburgkii )
Parica ( Schizolobium amazonicum )
Sumauma ( Ceiba pentandra )

Tauari ( Couratari sp.)

Taxi ( Tachigali sp.)
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Virola ( Virola sp.)


http://risk.forestlegality.org/content/brazilian-species
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Annex 3: Overview of legally required documents

DOMESTIC MATERIAL
The following documents can be considered as the principal initial indicators of the legality of material grown
and harvested in  Brazilian forests, providing some information towards confirming:

1 The company is a legitimate operator in the forestry business

1  The company meets its fiscal obligations

1 Transport documents are issued by relevant official bodies or suppliers related to the origin of
purchased timber.

TIMBER PRODUCER

Legal right to harvest:

Company registration and establishment.

Company operates as an office Forest Management Unit and has the right to do so
Approved For est Management Plan

Approved annual harvesting rights

Company is in conformance with annual allowable cut and species diameter limits

a. RURAL ACTIVITY LICENCE (LICENCA DE ACTIVIADE RURAL)
Notes : Thisis a license that all rural properties need to realize any forest activities . Itis astep
before the forest exploration may take place.

b. AUTEX (AUTOR IZAGAO DE EXPLORAGAO FLORESTAL)

Notes : This is a timber harvesting authorisation and may have a slightly different name if issued
at the state level (  E.g. AUTEF in the state of Pard). Issued by IBAMA (Brazilian Institute of the
Environment and Natural Resources) in the case of harvesting activities on federal land. Or

issued by the SEMA (State Secretariat of Environment) in the case of harvesting activities on
state land.

The general management plan and annual operational plan will have been approved before this
document is issued.

2. Payment of taxes and duties related to harvesting

a. NOTAFISCAL DE COMPRA/VENDA DO PRODUCTO
Notes : This is the Log Bill of Sales / Invoice. It is issued by the company but must be linked to

the Secretaria Estadua | da Fazenda (SEFA) system.

3. Transport and Trade

a. DOF / GUIA FLORESTAL (GF1, GF2 , GF3)
Note s: The Declarations of Origin document (DOF) controls trade and transportation of timber
derived from federal land . Issued by IBAMA (Brazilian Institute of the Environment and Natural
Resources). This enables products to be traced back to processing sites a nd forest source.
DOFs are relevant to harvesting activities on federal land.

At the state level, | icences are issued by the SEMA (State Secretariat of Environment). The

document issued to accompany wood products is the Guia Florestal: GF1 is for logs, GF 2 for
forest products except logs (branches, chips, fence posts etc) and GF3 for lumber gross or semi -
finished; semi -finished products; benefit products; Industrial products

TIMBER PROCESSOR

1. Company registration and establishment.
2. Company operates as  an office Forest Management Unit and has the right to do so

a. LICENGA DE OPERAGAO

Notes : This is the operating licence. It is issued by IBAMA (Brazilian Institute of the

Environment and Natural Resources) State Environmental Body . Processing companies mu st be
on | BAMAG6s technical regiFederal). (Cadastro T®cnico
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b. ALVARA (MUNICIPAL OPERATING LICENCE FOR INDUSTRY)
Notes : Municipality Authorisation for business activity. Issued by Municipality Body (Town hall).

3. Paymentoftaxesand fees

a. DOF / GUIA FLORESTAL (GF1, GF2 , GF3)

Note s: The Declarations of Origin document (DOF) controls trade and transportation of timber
derived from federal land. Issued by IBAMA (Brazilian Institute of the Environment and Natural
Resources). This enables products to be traced back to processing sites and forest source.
DOFs are relevant to harvesting activities on federal land.

At the state level, | icences are issued by the SEMA (State Secretariat of Environment). The
document issued to accompany wood products is the Gu ia Florestal: GF1 is for logs, GF2 is for
sawn timber and GF3 for final products. GF1lisfor logs, GF2 for forest products except
logs (branches, chips, fence posts etc) and GF3 for lumber gross or semi  -finished;
semi -finished products; benefit products; Industrial products

The DOF is not required for all products (some exceptions apply).

DOFs are issued with an expiration date: 5days for state road transportation, 10days for
interstate road transportation (FLA).

b. NOTAFISCAL DE COMPRA/VENDA DO PRODUCTO

Notes : This is the Log Bill of Sales / Invoice. It is issued by the company but must be linked to

the Secretaria Estadua | da Fazenda (SEFA) system.

c. CERTIDAO NEGATIVA DA RECEITA FEDERAL

Notes : Thisis a Clearance Certificate for general fees and taxes of company activities. Itis
issued by the Tax authorities (RECEITA FEDERAL) but it can only be requested by the company
itself and has a limited period of validity

4. Transport and Trade

a. DOF / GUIA FLORESTAL (GF1, GF2 , GF3)

Note s: The Declarations of Origin document (DOF) controls trade and transportation of timber
derived from federal land. Issued by IBAMA (Brazilian Institute of the Environment and Natural
Resources). This enables products to be traced back to processing sites and forest source.
DOFs are relevant to harvesting activities on federal land.

At the state level, | icences are issued by the SEMA (State Secretariat of Environment). The
document issued to accompany wood products is the Guia Florestal: GF1 is for logs, GF2 is for
sawn tim ber and GF3 for final products.

5. Importers

a. REGISTRO DE IMPORTAC AO (SISCOMEX)
Note s: Import Registration Code (SISCOMEX).

6. Export ers

a. REGISTRO DE EXPORTACAOQ (SISCOMEX)

Note s: Export Registration (SISCOMEX). Issued by local customs office.

b. DECLARACAO DE DESPACHO DE EXPORTACAO

Note s: Shipping Declaration (Must include SISCOMEX NUMBER). Issued by local customs office.

c. DOF / GUIA FLORESTAL (GF1, GF2 , GF3)

d. Customs Declaration

e. Sales Contract

f.  Packing list

g. Invoice

h. Bill of Lading
NOTES: Harvesting permits, authorisation of purchase and transport may not be required for plantation
timber from exotic (non -native) species.
Remember : the fact that material has been legally imported to, and re -exported from  Brazil , does not

provide any assurance of the legality of the country of origin
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EXAMPLES
RURAL ACTIVITY LICENCE (LICENGCA DE ACTIVIADE RURAL)

GOVERNO DO ESTADO DO PARA
SECRETARIA DE ESTADO DE MEIQ AMBIENTE - SEMA/PA

Licenca de Atividade Rural
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CADASTRO TECNICO FEDERAL
CERTIFICADO DE REGULARIDADE

Nr. de Cadastro: CPF/CNPI: Emitido em: Valido até:

Nome/Razio Social/Enderego

Lste certificado comprova a regularidade no

Cadastro de Atividades Potencialmente Poluidoras

Uso de Recursos Naturais / exploragio ccondmica da madeira ou lenha ¢ subprodutos
florestais

Obszryagdes A inclusdo de Pessoas Fisicas ¢ Juridicas no Cadastre Tecnico Federal ndo
| - Este cortificado niio habilita o meressado a0 exercicio dofs) atividade(s)] implicard por parte do [BAMA e peranie terceiros, cen certificagho de
descrita <], sendo necessana, conforme o caso de obtenglo de licenga, qualidade, nem juizode valor de qualguer espécie

permss30 au autorizaglo especifica apds analise toonica do IBAMA, do

programa ou projeta correspondente

2 - No caso de encerramento de qualquer stvidade especiicads nesie
certificado, o nweressado deverd comunicar ap IBAMA obrigatorsanense
1o praze de 30 (tmnta) dias, 8 ocorréncia para atoalizag3o do sistema

4 - Este certilicado 1o substitui a necessania licesga smbiental emitida pelo /\u(cn[ig;gqu
orgho competenic

4 - Este certiticado nio habilits 0 ransporie de produtos ou subprodutos

florestiars ¢ faunisucos

iSw8.fwax.erTk.hzdj
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AUTEX (AUTOR|ZACAO DE EXPLORACAO FLORESTAL)
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DOF / GUIA FLORESTAL (GF1)
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MINISTERIO DO MEIO AMBIENTE
INSTITUTO BRASILEIRO DO LEIC AMBIENTE £ 20§ RECURSOS RATURAIS RENOVAVEIS KT O1056455
DOCUMENTO OE ORIGEM FLORESTAL « DOF

1 = Lmissor

Z=lpana/CIF

3 «Engerogo

4 =Bakro

l €« Muricipio

€ « Odgem

1 « Coorderacias

% «Encereco

9 - Bakro

| 10 - Muricipi

11 « Rolelko do scosso

12 « Aterizacibo

[ 1370

14 « Produts | Cepbcle

1Setna |10aUn |17 eVala

18 » Intoressado

10« PamaCTF

20 -Endereco

21+ 0sir0
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CERTIDAO NEGATIVA DA RECEITA FEDERAL

SA@fwsy vrocuradoria-Geral da Fazenda Nacional
2 Secretaria da Receita Federal do Brasil

_ CERTIDAO CONJUNTA POSITIVA COM EFEITOS DE NEGATIVA.
DE DEBITOS RELATIVOS A0S TRIBUTOS FEDERAIS E A DIVIDA ATIVA DA UNIAO

Nom o e e e e S

ChPJ: SRR

Resszlvado o direilo de a Fazenda Nacional cobrar e ins¢rever quaisquer dividas de responsabilidade
do sujeite passivo acima identificado que vierem a ser apuradas, é certificado cue:

1. constam débites relativos a tributos administrados pela Secretaria da Receita Federal ¢o Brasil

(RFB) comn a exigibilidade suspensa, nos termos de art, 151 da Lei n® 5,172, de 25 de outudro
¢e 1966 - Cédigo Tributario Nasional {CTN): e

2. constam nos sistemas da Procuraderia-Geral da Fazenda Nacional (PGFN) débitos mscritos
em Divida Aliva dz Uni&o com exigbilidade suspensa. nos termos do arl, 151 do CTN, cu
garantidos por penhora em processos de exaecusio fiscal.

Conforme disposto nos arts. 205 & 206 do CTN, esie documento tem 0s mesmos efeitos da certiddo
negativa.

Esta certidao, emitda em nome da matriz e valida para lodas as suas filiais, refere-se exclusivamente
a sitvagac do sujeito passivo no ambilo da RFB e da PGFN, nic abrangends as contribuicéas
previdenciarias e as contribuicdes devidas, per lei, a terceiros, inclusive as inscritas em Divida Ativa
da Instituto Nacional do Seguro Social {INSS), objete de certidfo especifica.

A aceitag@o desla certiddo esta concicicnada & verificagdo de sua aulenticidade na Internat, ros
enderegos <hltp:.//viww.recsita. fazenda gov or= ou <hitp://www pgfn fazenda. gov br>

Certidao emitida com base na Portaria Conjunta PGFN'RFB n® 3, de 02/05/2007
Emitida as 20:38:37 do dia 08/11/2011 <hora e dala de Brasilia>.

Vzlida até 06/05/2012.

Codigo de controle da certidio: 1F2C.5DBC.F02A.E0AB

Certidao emitica gratutamenie.

Atengdo: qualguer rasura cu emenda invalidara esie documento.
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ALVARA (MUNICIPAL OPERATING LICENCE FOR INDUSTRY)
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LICENGCA DE OPERACAO

GOVERNO DO ESTADO DO PARA -

AP SECRETARIA DE ESTADO DE MEIO AMBIENTE - SEMAJPA
R Diratoria de Conlrele @ Qualidade Ambiental - DCOA
; Licenca de Operagao
{ LO N°.: S 11 VALIDADE ATE s I
lPROCESIO . | [pava.no prOTOCCLO SR |

Vi
A Secrataria de Estaro de Meio Ambients, no vso de suas ambuipdes que e confere & Lel Estadust n®, 5,457,
da 11 de malo de 1.988, alferada pelas Leis n%, 5,752, de 28 de jutho de 1.993 e n° 7.026, d¢ 20 de julho de 2.007, e em
conformidade com a Lei n®. 5.887,%da 09 da maic ¢ 1 985, concede a presente licenpa a0 empresndimento abalxo
discominado,

—

NONE ) 5280 SOCIALY DENCARNACA D PORTE

o e e e cil
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e = R
% b — Y
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~Arkg s 190 e da L v, § 78T, 0o 03 to wokd oo 1355,
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GF3

Guia VFlorestal pam Tr.mf.pono de Produtos Florestais Diversos - GF3

Gua ce Transporie: Q

Nota Fiscal Eletronica (Chave de acesso): SRASUSRmIFEIUTTOTIERREaNIRSSNDINRSIID Prolo; S0PUMeRAINEE.

Remetente

Horme! CNPAGCPF 1 OSSR nscri5ao Estacusl ' (SN CTF: AR
CEPROF.PAC “

Tipo Logr.: USSR Logradouro - HRMIREINIREINEERERO- N°: BB Complemento. SAMSIE-Ga o SIIRRSENE: Distrior ___ Municipio:

e CEP. SRR UF: BEonto do Reforénsis: R e RS C ot Postal.

Destinatdrio

N AR IR (NP : Inscrigho Estacust 7, SREMSENES.CTF; SN
Tipo Loge-an Logradours;
SRR SR : ;
.
=
- ¥ Lot z:k :
rro: VS 0!t Munic CER: to de Referéncia: Caia Postal:
Py . - W ALE Ly & RRS
Produtos: o ke ) .
N [Nome Cientifico Nome Popular Class. |Produte = |awd Unid. [Prego P
ST Clene. || NN Dt [Fonsr
1| Hymerses courbaril L. Jaloba ¢ s[548 |PlosieAssoalhoblil 7s | 19,4270 lmd 25.120.89

Percurso do remelents ao destinabiario;

AP

- ' '%V!_Aw )l"]iz ,'h:‘}

ol i “W"’?
Tretho 1:  Origem EaEHewmmipsiagn  Dostro~Reimmd ';‘“
Tipo: Saibivie- ldemmom "L-w/

Experagas: Sim (X) Noo () Embaraue: A

N’ do DAE do Pagamento do ICMS: - Valor Paga em RS:
A? do DAE do Pagamento da Taxa da GF-2ResmmBe  Valcr Pago em RS: y

Esta ga & valda em todo o territdrdo nacianal

Data do Emisdo 14/9/2010 05:28:18 Data de Validade em Pard 241912010 09:28:19
RASPONGAVE] paia ermissaa B i
CPF Rar -l
Assinature Responsavel
0082653000137 00000014£0910000000 DMZ7E5279824

@ Secrefaria de Estado de Meio Ambiente Pagina 1 de 1
Travessa Lomas Valentnas, 2717, CEP: 66065-770, Ba¥m'PA 1* Via - Destinatario
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REGISTRO DE EXPORTACAO (SISCOMEX)

[ Numero do RE:

CNPJ do Exportador
Nome do Exportador: 3
Situagéo atual do RE: Averbado

Data da Ultima Atualizagio: DU ST

Data do Registro do RE: TR

Enquadramentos da Operagao RN
80116 EXPORTACAQ AQ AMPARO DO SISTEMA GERAL DE PREFERENCIA (SGP)

-
Data Limite:
% da Margem N&o Sacada: 0,00
NOmero do Processo,

Vinculagdes

[ Nomero do RC:
Nomero do RV:
Namero do RE Vinculado:
Numero da DI Vinculada:
Nomero da DSI Vinculada:

.
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Dados do Importador

Nome do Importador
B s aaas e
Enderego do Importador
Pais do Importador
O R

"

Dados da Operacdo de Exportagdo
[ Pais de Destino Final

Instrumento de Negociagio
0-Instrumenio ndo utilizado

Unidade RF de Despacho
0917800-PORTO DE PARANAGUA

Unidade RF de Embarque
0917800-PORTO DE PARANAGUA

Condicao de Venda
FOB-FREE ON BOARD

Modalidade de Pagamento
1-CREDITO

Moeda

220-DOLAR DOS EUA

Valor da Margem Nio Sacada
0,00

Valor do Financiamento

0,00

Valor com Cobertura
B

Valor Sem Cobertura Cambial
0,00

Valor Total da Operagio
39.081,10

Valor Em Consignacao
0,00
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3. Dados da Mercadoria

Mercadoria

- )

O exportador @ o Unico fabricanta? Sim
Mercagona
44170090-00
Descrigao
ARMACOES E CABOS,DE MADEIRA DE FERRAMENTAS ESCOVAS ETC.

v

Naladi
44170020 - ARMACOES E CABOS DE ESCOVAS E DE VASSOURAS
Data de Valldade do RE: 22/02/2014

- —

Complemento do Registro de Exportagdo

( Prazo de Pagamento (Em Dias) 30 )
Itens de Mercadoria
Cédigo Valor Condigéo Valor Local Qtd. Unid. Qtd. Unid. Qtd. Peso
Descrigdo Venda Embargue Comerciallza __ Estatistica Liquido
1 — ST ST S < APANEICSESTS NS

CABOS DE FERRAMENTAS DE MADEIRA DE PINUS ELLIOTIS, MEDINDO 40,446M3, QUALIDADE 60/40 ,
CFE SEGUE: 24.000 PECAS 23,5 X 1200MM // 16.800 PECAS 28X1400MM // 9.800 PECAS 28 X 1370MM
/ 10.000 PECAS 23,5 X 1200MM - TOTAL DE 36 PALLETS COM 60,800 PECAS // CONTRATO: 3256A
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